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State Advance Payments are Required 
to Subgrantees in Good Standing

Excerpted From: WEATHERIZATION STIMULUS ALERT
http://www.caplaw.org/resources.html# Weather.
Given the large initial outlays and timing involved, the payment process is crucial. DOE regulations require that a state must pay each WAP subgrantee in advance unless the subgrantee fails to meet certain criteria.

In order to be paid in advance, nonprofit subgrantees must maintain or demonstrate the willingness to maintain: (i) written procedures that minimize the time elapsing between the transfer of funds and disbursement by the subgrantee and (ii) financial management systems that meet the standards for fund control and accountability as established by the regulations.
 The state may convert a nonprofit subgrantee from advance payment to reimbursement whenever the subgrantee no longer meets the criteria for advance payment.
 However, any such conversion may be accomplished only after the state has advised the subgrantee in writing of the reasons for the proposed action and has provided a period of at least 30 days within which the subgrantee may take corrective action or provide satisfactory assurances of its intention to take such action.
 These requirements are similar to those states must follow when imposing special award conditions.

States are also required to pay local government subgrantees in advance as long as: (i) the subgrantees maintain or demonstrate the willingness and ability to maintain procedures to minimize the time elapsing between the transfer of funds and disbursement by the subgrantees and (ii) the state has not determined them to be “high risk” and therefore subject to payment on a reimbursement basis.
 However, a state may only place a local government subgrantee on “high risk” status for certain reasons.
 When the state places the subgrantee on “high risk” status, the state must notify the subgrantee as early as possible, in writing, of the (i) conditions related to the subgrantee’s “high risk” status, (ii) the corrective actions which must be taken before the subgrantee will be removed from “high risk” status, (iii) the time allowed for the subgrantee to complete the corrective actions, and (iv) the method the subgrantee should follow for requesting reconsideration of status.







� See 10 C.F.R. §§ 600.104, 600.122, 600.221.


� See 10 C.F.R. § 600.122(c).


� See 10 C.F.R. § 600. 122(n).


� See 10 C.F.R. § 600. 122(n).


� See 10 C.F.R. § 600.114.


� See 10 C.F.R. § 600.221.


� See 10 C.F.R. § 600.221.


� See 10 C.F.R. § 600.212.










